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Abstract – This article examines digital innovation ecosystems as an important mechanism 

for economic development in the context of the growing digitalization of production, business, and 
social relations. The relevance of the topic is determined by the fact that in the modern economy, 
innovation is increasingly created not within isolated organizations, but through interaction among 
firms, technology platforms, research institutions, startups, investors, and public authorities. In such 
conditions, digital innovation ecosystems become a special environment that supports the generation, 
diffusion, and commercialization of new ideas, technologies, and digital solutions. Their role is 
especially significant because they contribute not only to technological progress, but also to 
structural economic transformation, productivity growth, and the strengthening of national 
competitiveness. 

The study is based on the understanding that digital innovation ecosystems function as 
interconnected networks in which digital infrastructure, data exchange, institutional support, and 
collaborative management create conditions for sustainable innovation activity. The article 
emphasizes that such ecosystems enhance economic development by accelerating knowledge transfer, 
reducing barriers to innovation, improving access to digital resources, and stimulating 
entrepreneurial activity. Particular attention is given to the interaction between technological, 
organizational, and institutional factors that determine the effectiveness of digital innovation 
ecosystems in various sectors of the economy. 

The research shows that digital innovation ecosystems can serve as an effective mechanism 
for economic development when they ensure coordination among key actors, support continuous 
innovation processes, and create favorable conditions for the emergence of new business models and 
digital markets. As a result, the article substantiates the importance of strengthening digital 
infrastructure, institutional cooperation, and innovation-oriented governance in order to improve the 
contribution of digital innovation ecosystems to long-term and sustainable economic growth. 

Keywords: digital innovation ecosystems, economic development, digital economy, 
innovation environment, digital infrastructure, technological transformation, economic growth, 
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INTRODUCTION 
In the modern economy, digital technologies are increasingly shaping not only individual 

business processes but also the broader mechanisms of economic growth, structural transformation, 
and competitiveness. Under these conditions, innovation is no longer generated solely within the 
boundaries of отдельного предприятия or research institution. It is increasingly formed through 
interaction among multiple actors, including firms, startups, universities, investors, digital platforms, 
and public authorities. This shift has led to the growing importance of digital innovation ecosystems, 
which function as interconnected environments that support the creation, diffusion, and practical 
implementation of new digital solutions. As a result, the study of digital innovation ecosystems as a 
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mechanism for economic development has become a relevant and significant scientific issue. 
The relevance of this topic is determined by the fact that digital transformation changes the 

very logic of innovation activity. In traditional models, innovation was often associated with isolated 
research, internal technological development, or sector-specific modernization. In contrast, the digital 
economy requires continuous exchange of knowledge, data, and technological capabilities across 
institutional and organizational boundaries. Digital innovation ecosystems provide the conditions for 
such interaction by combining digital infrastructure, collaborative networks, institutional support, and 
market opportunities into a single developmental space. Through this combination, they accelerate 
innovation processes, reduce barriers to technology adoption, and create new opportunities for 
economic actors. 

From an economic perspective, digital innovation ecosystems are important because they 
contribute to productivity growth, business modernization, entrepreneurial development, and the 
creation of new digital markets. Their significance is especially visible in countries and sectors 
seeking to strengthen competitiveness under the conditions of rapid technological change. Enterprises 
operating within effective digital ecosystems are better able to access new technologies, form 
strategic partnerships, adapt business models, and respond more quickly to market demands. At the 
same time, economies that fail to develop such ecosystems may face slower innovation diffusion, 
weaker coordination among key actors, and reduced capacity for sustainable growth. 

The scientific significance of the issue lies in the need to better understand how digital 
innovation ecosystems influence economic development at the intersection of technological, 
organizational, and institutional factors. It is not sufficient to view digital transformation only as a 
matter of infrastructure or technology adoption. The effectiveness of digital innovation ecosystems 
depends on how successfully different participants interact, how institutional support is organized, 
and how innovation processes are governed and coordinated. In this sense, digital innovation 
ecosystems should be studied not simply as technological environments, but as complex socio-
economic systems that shape development outcomes. 

The practical importance of the research is connected with the possibility of identifying the 
main directions through which digital innovation ecosystems can strengthen economic development. 
Understanding their structure and functioning can support the design of more effective innovation 
policies, improve cooperation between the public and private sectors, encourage entrepreneurship, 
and expand the use of digital solutions across the economy. This is especially relevant in the context 
of sustainable development, where long-term growth increasingly depends on innovation capacity, 
digital infrastructure, and institutional adaptability. 
 

LITERATURE REVIEW 
Recent literature increasingly interprets digital innovation ecosystems as a core organizational 

form of the digital economy rather than a peripheral innovation setting. Conceptual research on 
innovation ecosystems shows that innovation is created through interdependent actors, 
complementary resources, and coordinated value creation rather than through isolated firms alone. In 
the digital context, this logic becomes even stronger because platforms, data, digital infrastructure, 
and network effects intensify collaboration, interdependence, and scalability across sectors. This 
means that digital innovation ecosystems should be understood as complex environments in which 
firms, startups, research institutions, investors, users, and public actors jointly shape innovation 
outcomes and economic value.  

A major strand of the literature focuses on the role of digital technologies inside innovation 
ecosystems. Recent systematic reviews show that technologies such as digital platforms, big data, 
cloud systems, and AI do not merely support existing innovation processes, but restructure how 
knowledge is exchanged, how actors interact, and how innovation is commercialized. This body of 
work argues that digital technologies increase ecosystem connectivity, reduce coordination frictions, 
and create new opportunities for experimentation and rapid scaling. At the same time, it also notes 
that the economic benefits of digital innovation ecosystems depend on governance quality, 
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complementary capabilities, and the institutional setting in which digital collaboration occurs.  
Another important line of scholarship links digital innovation ecosystems directly with 

economic development. Research agendas on the digital economy emphasize that digital 
transformation changes production factors, organizational models, and the architecture of value 
creation, which makes ecosystem-based innovation increasingly important for competitiveness and 
growth. OECD publications similarly stress that digital innovation is becoming a broad economy-
wide force driven by data, experimentation, service innovation, and digital infrastructures, while the 
OECD Digital Economy Outlook 2024 highlights that countries’ economic performance increasingly 
depends on the foundations that enable digital transformation and innovation. In this perspective, 
digital innovation ecosystems contribute to economic development by accelerating innovation 
diffusion, supporting new business formation, and strengthening productivity-enhancing 
complementarities between technology, skills, and institutions.  

Policy and development-oriented literature further strengthens this interpretation. OECD 
materials present digital transformation as a systemic process requiring coordinated governance, trust, 
and enabling digital conditions across the economy. World Bank publications likewise show that 
entrepreneurial and innovation ecosystems matter for digital business growth, technology 
commercialization, and job creation, especially in economies seeking structural transformation. The 
World Bank’s ecosystem toolkit for digital businesses is particularly relevant because it treats 
ecosystem development as a practical mechanism for improving entrepreneurship, finance, support 
institutions, and market linkages rather than as an abstract concept. This policy-oriented literature 
suggests that digital innovation ecosystems become economically effective when infrastructure, 
institutions, capabilities, and actor coordination evolve together.  

At the same time, the literature still shows an analytical gap. A large share of existing studies 
either discusses innovation ecosystems in broad conceptual terms or examines digital transformation 
and innovation separately. Comparatively fewer works explain in a unified way how digital 
innovation ecosystems function specifically as a mechanism of economic development across 
technological, organizational, and institutional dimensions. This creates the need for further research 
that integrates ecosystem theory, digital innovation, and development logic into a single framework. 
The present study is positioned within this gap and focuses on clarifying how digital innovation 
ecosystems can support productivity growth, entrepreneurial dynamism, and long-term economic 
modernization.  
 

METHODOLOGY 
This study is based on a qualitative and analytical approach aimed at examining digital 

innovation ecosystems as a mechanism for economic development. The methodology combines 
theoretical generalization, comparative analysis, and a systematic approach, which makes it possible 
to identify the main structural and functional elements of digital innovation ecosystems and assess 
their role in innovation activity, economic modernization, and competitiveness. 

The research relies on the analysis of scientific literature, analytical reports, and conceptual 
studies on the digital economy, innovation ecosystems, technological transformation, and 
institutional interaction. A systematic approach was used to examine digital innovation ecosystems 
as interconnected environments that include firms, startups, research institutions, investors, digital 
platforms, and public authorities. The comparative method helped distinguish traditional innovation 
models from ecosystem-based digital approaches and reveal the advantages of collaboration, 
knowledge exchange, and resource integration. 

In addition, logical analysis and abstraction were applied to formulate general conclusions 
and identify the main directions through which digital innovation ecosystems contribute to economic 
development. This methodology provides a consistent basis for understanding the issue and 
developing conceptually grounded conclusions. 

ANALYSIS AND RESULTS 
The analysis shows that digital innovation ecosystems function as an important mechanism of 
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economic development because they create conditions for continuous interaction among enterprises, 
startups, research institutions, investors, digital platforms, and public authorities. In the digital 
economy, innovation is no longer generated mainly within separate organizations, but increasingly 
emerges through network-based cooperation, data exchange, and the joint use of technological and 
institutional resources. Under these conditions, the role of digital innovation ecosystems is not limited 
to supporting isolated technological projects. They shape a broader environment in which innovation 
activity becomes more dynamic, scalable, and economically productive. 

The results of the analysis indicate that one of the main advantages of digital innovation 
ecosystems is their ability to accelerate the diffusion of knowledge and technology. When ecosystem 
participants are connected through digital infrastructure, collaborative platforms, and institutional 
partnerships, the transfer of ideas, competencies, and digital solutions becomes faster and more 
effective. This strengthens innovation capacity, reduces barriers to experimentation, and improves 
the conditions for the emergence of new products, services, and business models. As a result, digital 
innovation ecosystems contribute to economic development by increasing the speed of technological 
adaptation and widening access to innovation opportunities. 

The study also demonstrates that digital innovation ecosystems improve the quality of 
economic coordination. In traditional innovation models, fragmentation between firms, research 
institutions, and support organizations often limits the practical use of knowledge and slows the 
commercialization of innovation. In contrast, ecosystem-based interaction creates stronger linkages 
between knowledge generation, entrepreneurial activity, and market implementation. This 
coordinated environment enhances the efficiency of innovation processes and allows economic actors 
to respond more flexibly to changing technological and market conditions. Therefore, the analysis 
confirms that digital innovation ecosystems strengthen economic development when they reduce 
institutional and organizational fragmentation. 

 
Fig 1. Comparative contribution of digital innovation ecosystems to economic development 

 
Another important result is the growing significance of digital infrastructure and governance 

within innovation ecosystems. The findings show that ecosystem effectiveness depends not only on 
the presence of innovative actors, but also on the quality of digital connectivity, data exchange 
mechanisms, institutional trust, and policy support. Where these conditions are well developed, 
ecosystems are more capable of supporting entrepreneurship, attracting investment, and stimulating 
the creation of digital markets. In this sense, digital innovation ecosystems become a mechanism of 
economic development because they connect technological potential with institutional capacity and 
strategic coordination. 
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The analysis further reveals that digital innovation ecosystems support structural 
transformation in the economy. By encouraging collaboration, platform-based interaction, and the 
rapid scaling of innovation, they help traditional sectors modernize and create opportunities for new 
forms of economic activity. This is particularly important for long-term development, since economic 
competitiveness increasingly depends on the ability to integrate digital technologies into production, 
services, and management systems. The findings therefore suggest that digital innovation ecosystems 
contribute not only to short-term innovation outputs, but also to broader economic modernization and 
resilience. 

Overall, the results show that digital innovation ecosystems promote economic development 
through several interrelated directions: they accelerate knowledge and technology diffusion, improve 
coordination among key actors, strengthen entrepreneurial and innovation activity, and create 
favorable conditions for structural transformation. These functions increase productivity, support 
business model innovation, and enhance long-term competitiveness. Thus, in the digital economy, 
digital innovation ecosystems should be regarded as an important mechanism for sustainable and 
innovation-driven economic development. 
 

CONCLUSION 
The study shows that digital innovation ecosystems have become an important mechanism for 

economic development in the context of the digital economy. Their significance lies in the fact that 
they create conditions for continuous interaction among enterprises, startups, research institutions, 
investors, digital platforms, and public authorities, thereby accelerating innovation processes and 
strengthening the practical use of digital solutions. In this environment, innovation is generated not 
in isolation, but through coordinated exchange of knowledge, resources, and technological 
capabilities. 

The analysis confirms that the contribution of digital innovation ecosystems to economic 
development is expressed through faster diffusion of knowledge and technology, stronger 
coordination among key actors, improved conditions for entrepreneurship, and broader opportunities 
for structural modernization. At the same time, the effectiveness of such ecosystems depends not only 
on the presence of innovative participants, but also on the quality of digital infrastructure, institutional 
support, governance mechanisms, and policy coordination. This means that digital innovation 
ecosystems should be understood as complex socio-economic systems in which technological, 
organizational, and institutional factors interact. 

Therefore, the strengthening of digital innovation ecosystems should be considered an 
important direction of economic policy and innovation-oriented development. Their effective 
functioning can support productivity growth, business model transformation, long-term 
competitiveness, and sustainable economic modernization. Thus, digital innovation ecosystems play 
a decisive role in shaping an innovation-driven and resilient economy. 
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